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YAl
5 2l 22d g 7wzl swuel (sil) A walewd gsui Al 10
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ENGLISH VERSION

Instructions : (1) Give the answers of MCQ in Answer book.
(2) Give required calculation with concern questions.
(3) Figure to the right side indicate the marks of the

question.

1 Give correct and proper answer for the following multiple 20

choice questions :

€)) is the practice of making transaction in two opposite

market at same time.
(A) Spot transaction (B) Credit sales
(C) Speculation (D) Hedging

(2) 'Ploughing Back of Profit' is which type of source of finance ?
(A) Internal sources
(B) External sources
(C) Temporary sources

(D) Permanent sources

3 is a war of Human being against natural
uncertainties.’
(A) Bridge finance (B) Book building
(C) Cash market (D) Speculation.

(4) Which is not a source of Long term fund ?
(A) Equity shares
(B) Preference shares
(C) Bank overdraft

(D) Financial institutions
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(5) Which of the following is not one of the important

characteristics of Future transactions ?

(A) Delivery of the goods is not to be made on the spot.
(B) The contract price has to be paid in cash.

(C) Delivery of the goods is to be made at some future date.

(D) Margin money must be deposited.

(6) Futures and option contracts are generally settled
(A) with premium
(B) with delivery
(C) wath good-stock

(D) with interest

(7)  Which of the following is not relevant with the form of
Holding Co. ?

(A) To keep up goodwill of Holding Co. and Subsidiary Co.
(B) To maintain interest of the minority shareholders.

(C) To sustain earning per share of Holding Co. and
Subsidiary Co.

(D) To maintain a separate individuality and entity of
Holding Co. and Subsidiary Co.

(8) Any profit earned by the subsidiary company subsequent to
acquisition of shares by Holding Company is a profit
from the view point of Holding Company.

(A) Reserve profit
(B) Capital profit
(C) Revenue profit
(D) Divisible profit
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(9) Transfer cost from process 'A' to process 'B' is Rs. 1,20,000,
which includes profit of Rs. 30,000. What will be the percentage

of profit on cost ?

A) 25% B) 20%

1
C€) 40% (D)) 335%

(10) Which of the following terms is not relavant with the
accounts of Holding Co. and Subsidiary Co. (As per
Section 212) ?

(A) Profit received in advance
(B) Profit dealt with
(C) Profit not dealt with

(D) Minority interest

(11) Which one of the following is not a distinctive feature

of process costing ?
(A) The process cost centers are clearly defined.

(B) All costs relating to each process cost centers are

accumulated.

(C) Overheads are charged to process cost centers by using

an approprite method of apportionment.

(D) Any process loss is always charged to costing Profit and

Loss Account.

(12) Which are the Subsidiary Companies from the following ?
If X Co. is subsidiary Co. of the Y Co. and Y Co. is the
subsidiary Co. of the Z Co.

(A) X and Z Co. B) Y and Z Co.
(C) X and Y Co. D) X, Y and Z Co.
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(13) Production cost of process No. 1 is Rs. 1,50,000. If profit is
added to 20% of transfer of cost OR 25% of production cost,
show the amount of profit in both cases ?

(A) Rs. 30,000 and Rs. 37,500
(B) Rs. 37,500 and Rs. 37,500
(C) Rs. 37,500 and Rs. 30,000
(D) Rs. 30,000 and Rs. 30,000

(14) Which of the following statements is not correct in respect
of Operating Costs ?

(A) It is used by companies which are manufacturing
articles.

(B) It uses composite units for cost dertermination.

(C) They are engaged in providing or operating service.

(D) The procedure for recording costs depends upon
the nature of the service rendered.

(15) Hotel Seffron has incurred fixed expenses Rs. 12,75,500
and variable expenses Rs. 2,24,500 for a year. Room-days
are 8000 for the year. What rent should be charged per

1
room-day; if profit desired is 33§% on cost ?

(A) Rs. 187.50

B) Rs. 250

(C) Rs. 234.37

(D) None of the above

(16) Information of process 'C' : Total expenses Rs. 10,48,000,
Total Cost Rs. 8,22,080, Total profit Rs. 2,25,920 & Closing
stock Rs. 1,28,000.

Unrealised profit in closing stock will be as under :
(A) Rs. 1,00,406.72 (B) Rs. 97,920
(C) Rs. 27,593.28 (D) None of these
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3
(17) The rate of ticket of Upper stall is 3 of Balcony. The rate

of ticket of Lower stall is % of Upper stall. Compute ratio
of (Lower : Upper : Balcony) rate of each class's ticket.
A 2:3:5 B 1:2:3

© 3:2:1 D 3:2:5

(18) Unit of cost for Hospital Service
(A) Passenger - day
(B) Patient - day
(C) Patient - Bed
(D) Patient - Doctors

(19) Which of the following is the main base to decide the
relationship of Holding Co. and a Subsidiary Company ?

(A) Authorised Share Capital

(B) Rate of Dividend

(C) Number of shares having Voting rights
(D) Net profit.

(20) Which of the following statements does not indicate advantage

of Speculation ?

(A) A speculator's dealings help in maintaining the balance

between the demand and supply.
(B) They are ready to buy or sell at any time in the market.
(C) The speculator forecasts the future the trend of prices.

(D) It is alleged that speculators create artificial demand

and supply.
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2  Vidhi Ltd. is a holding company of Anshica Ltd. Vidhi

Ltd's. controlling interests in Anshica Ltd. are as under :

ey

)

3)

4)

()

The capital of Anshica Ltd. as on 1% April, 2011

was as under : Rs.
Equity share capital (shares of Rs. 100 each) .50,00,000
10% Preference share capital (shares of

Rs. 100 each) ......cooiiiiiiie e, 10,00,000
General Reserve Fund ...........ooooiiiiiiiiiaiia, 25,00,000
Profit and Loss A/c (Credit) .....ccceeeevieeeeiiieee... 5,00,000

On 1°* April, 2011 the Vidhi Ltd. acquired 40,000 Equity
shares of the Anshica Ltd. at a market price of Rs. 250
per share and 4,000 10% Preference shares at its paid

up value.

On the 1** April, 2012 Anshica Ltd. issued two bonus
shares for every five Equity shares held by capitalising

th reserve fund.

The Vidhi Ltd. acquired additional 7,000 Equity shares
of the Anshica Ltd. on 1% April, 2013 at market price
of Rs. 300 per share and sold 21,000 Equity shares on
15t April, 2014 at market price of Rs. 350 per share.

The profit and the equity dividends of the Anshica Ltd.

were as under :

Year Profit (Rs.) Equity Dividend
2011-'12 10,00,000 15%
2012-'13 12,40,000 12%
2013-'14 20,00,000 20%
2014-'15 25,00,000 30%

15
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6) The Vidhi Ltd. and Anshica Ltd. prepare their final

accounts on 315 March.

Prepare statement to be attached with the final
accounts of Vidhi Ltd. according to Section 212 of Indian

Companies Act.
OR
2 (1) 'A' Ltd. has purchased 48,000 Equity shares each at 15

Rs. 20 and 300 Preference shares each at Rs. 100 of
'B' Ltd. on 1-1-2012. Another 5,000 Equity shares were
purchased at Rs. 15 on 10-3-2014 and sold 3,000 Equity
shares at Rs. 25 each on 25-12-2014.

(2) Share capital of B' Ltd. on 1-1-2012 as under :
Ordinary shares, each of Rs. 10.............. Rs. 6,00,000
15% Preference shares each of Rs. 100 ..... Rs. 1,00,000

(3) Profit and Dividend of 'B' Ltd. :

Year Profit (Rs.) Equity Dividend

2012 2,50,000 20%
2013 3,00,000 20%
2014 5,00,000 25%

(4) During the period from 1-1-2015 to 31-3-2015 'B' Ltd.

has -
(@) Machinery purchased for Rs. 5,00,000
() Issued 10% Debentures of Rs. 3,00,000
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(B) 'A' Ltd. prepares final accounts on 315t March and 'B’
Ltd, on 315t December.

Prepare a statement, under Section 212 of Indian

Companies Act, to be attached with the final accounts of
'A' Ltd. of its Subsidiary Company 'B' Ltd. on 31-3-2015.

3  Viha Ltd. produces a product that passes through three 15

processes 'A', 'B' and 'C'. Then it is transfered to finished

goods stock. The information is given below for the year ended

on 31-3-2015.
Particulars Process | Process| Process | Finished
A B C Goods
Stock
(1) Opening stock 20,000 28,000 10,000 60,000
(2) Direct materials 30,000 42,000 76,000
(3) Direct wages 40,000 30,000 22,000
(4) Factory overheads 24,000 12,000 80,000
(5) Closing stock 10,000 12,000 8,000 30,000
(6) Interprocess profit for
opening stock 4,000 4,000 22,000
(7) Profit percentage on
transfer price 25% 20% 20%

Stock in process are valued at prime cost and Finished

Goods Closing Stock has been valued at a price from which

it is received from process 'C'. Sales during the year was

Rs. 8,00,000.
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Prepare : (1) All Process Accounts

(2) Finished Goods Stock Account

(3) Statement of Actual Realised Profit.

OR
3 A product of DHAIRYA Ltd. passes through two 15
manufacturing processes. The output of process No. 1 is
transferred to process No. 2 calculated to give profit at 25% on
transfer price and output of process No. 2 is transferred to
finished stock at the profit at 25% on cost price. The following
information is obtained for the month of March, 2015 :
Particulars Process-1 | Process-2 Finished
(Rs.) (Rs.) | Stock (Rs.)

Opening stock 25,000 40,000 50,000
Direct material 1,50,000 30,000
Direct wages 1,25,000 75,000
Factory overheads 35,000 27,500
Closing stock 50,000 52,500 67,500
Inter process profit

included in opening

stock 10,000 20,000
Sale of Finished stock 5,50,000

Prepare : (1) Process Accounts showing profit at each

stage.

(2) Finished Goods Stock Account.

(3) Statement showing actual realised profit.
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Reyansh runs 'Hotel Capital' at Rajkot. A hotel has three

types rooms : Viz. Single bed-room, Double bed-room and

Three bed-rooms respectively. State the rent to be charged

for each type of room on the basis of the following data :

ey

)

3)

The number of suites of each type are :

Single room suites ................... 100
Two room Sultes ......ccoceveeeeeeneenn.. 40
Three room suites .....c..ccceeeue... 30

The occupancy of each type of suites is as following :

Suites Summer Winter
Single room suites ........... 90% 50%
Two room suites ............... 80% 20%
Three room suites ............ 60% 20%

The annual expenses are as follows :
(a) Staffsalaries.......ccccccceeeeee..... Rs. 6,00,000

(b) Room attendants wages (when occupied daily) :

Suites Summer Winter

Rs. Rs.
Single room suites 4 6
Two room suites 6 9
Three room suites 8 12

10
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(©0 Lighting and power for full month when occupied

both for summer and winter :

Suites Lighting Power
Rs. Rs.
Single room suites 40 20
Two room suites 60 30
Three room suites 80 40

(d) Repairing expenses..................... Rs. 1,00,000

(e) Expenses for Linen bedsheet etc. ....Rs. 45,000

@® Interior decoration ......................... Rs. 40,000

(2) Other expenses.......cccccceeeeveevevnnnnnnn. Rs. 40,880

(h) Depreciation :
Building : @ 5% on Rs. 28,00,000
Furniture & Fixture : @ 10% on Rs. 2,00,000
Air-conditioner : @ 10% on Rs. 4,00,000.

(4) Summer may be assumed for 7 months and winter for
5 months in a year. A month may be taken as of

30 days.
(5) Profit including interest on @ 25% on cost.

(6) The rent of two room suite is to be fixed as 1.5 times
the single room suite and that of three room suite as

twice the single room.

OR
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4  Dr. Sunil Moteriya runs 'Krishna Hospital' at Rajkot, 10
for the purpose it has hired a building at a rent of
Rs. 1,00,000 per month.

The hospital consists of 25 beds and 5 (Five) more beds can

be comfortably accommodated when the occasion demands.
The permanent staff attached to the hospital is as follows :
2 Supervisors, each at a salary of Rs. 10,000 per month.
4 Nurses, each at a salary of Rs. 6,000 per month.

2 Wardboys, each at a salary of Rs. 3,000 per month.

The hospital was open for the petients all the 365 days in

the year. The following details are available for the year :

(1) For 120 days in the year, the hospital had the full

occupancies of 25 patients per day.

(2) Another 80 days, it has on an average 20 beds only

occupied per day.

(3) But, there were occasion when the beds were full, extra
beds were hired at a charge of Rs. 100 per bed per day
and this did not come to more than 5 extra above the
normal. Capacity on extra beds incurred for the whole
year amounted to Rs. 40,000. This extra beds
arrangement was made during the 120 days mentioned

in above (1).

The fees were paid on the basis of their services to the
expert visiting doctors, amount of their fees worked out

Rs. 2,00,000 per month.
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The other expenses for the year were as under :

Details Annual Rs.
(1) Repairs & maintenance of Building ............. 72,000
(2) Food supplied to patients ..........ccccccceeeeennn... 8,80,000

(3) Expense of other services to patients........ 2,40,000

(4) Laundry charge for clothes

bed sheets, covers.....cc.ccovveveieeeennnn... 5,60,000
(5) Medicines supplied...........coooviiiiiiiiieiiiiinnn. 7,00,000
(6) Cost of oxygen, X-ray €tC. .........cccceevuuunnnnn. 10,80,000
(7) General administration charges.................. 9,98,000

If the hospital recovers an overall amount of Rs. 2,000 per
day on an average from each patient, what is the Profit/Loss

per patient made by hospital during the year.

5  Describe the sources of Long Term Fund. 10
OR
5  What is Speculation ? Discuss briefly the advantages 10

(functions) and disadvantages of speculation.
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